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Making loan repayments on time is very important. When you pay your EMIs

FROM THE DESK OF CEO

Dedr Team,

regularly, it avoids extra charges and builds trust with banks and lenders. Every
repayment is reported to Indian credit bureaus like CIBIL, Experian, Equifax, and CRIF
High Mark, which keep track of your borrowing history. These bureaus calculate your
credit score (ranging from 300 to 900) based on timely payments, loan amounts,
and usage of credit. A score above 750 is considered good and helps you get future
loans faster and at lower interest rates. But if you delay or miss payments, your score
will drop, making it harder to borrow later. By repaying on time, you can maintain a
high score and build strong financial credibility.

NPA Classifications in India

1. Standard Asset — Loan is regular; no overdue beyond 90 days.

2. Sub-Standard Asset — Loan remains NPA for up to 12 months.

3. Doubtful Asset - Loan remains in sub-standard category for more than 12 months.

Loss Asset — Loan identified as uncollectible by the bank/NBFC or auditors, even if not
fully written off.

In simple terms, once d loan is overdue for more than 90 days, it becomes an NPA
and is further classified based on the period of default.

P SIVAPRAKASH
Dy CEO, Malankara Credit Society

Vol:44 | Issue :August 2025




~ ~ ARUNA
8§ EDATHIRINJI

ssecsd @esaaodd oo socariod
@eoge0e EBODRInsHoh
Caneilegtmg E@etwgd
@ssooe ersgcAbdoeb
agpacib ogeslech
made@oas Chanilsd @atwasd
203wad isldeb @eth.iemme
a@Orilew) eoodlElssiood
@egieh doacdgloom ogrigas@e
@ogege eCud|glcuge and 203
oAgrigavh Eaeitecdd.loar)
srodeemeerdeiilemmg ofow
almmagdier) comglaoo
B50 18] oramErOr Evoen T e
@t dldbeoesinggs
amo 8g@shomg Caldagasdd
eadldlcamedirmosd] s
~JSCugeh agwacarage
adldlel cHemng 2g8) @aioed

(€ ==
Bglodilegatninane Meneiodd] catwcaub
@ennriod] cdeocandd (oemant cfeod

@adiciech agagaasch @ggegom cHdbeb
oAnalegioub
addzinen @O BoRIDEnT YOw S
SRS @b
antWicgaasieige @0 sdfes (@ coouh emooh
2lga0wilg2s Sc0gdle0gs aoboasch
an(@e eowmcavh 'Beca..
EBEVIENGe SncSele Soncauh 'Eess

ARUN SHAJI
Vol:44 | Issue :August 2025 THODUPUZHA

@6M@d

ero ogdouog m
aRDE S
Mo 2458600053 Nillwge Mo,

86,020 afSkd mMiaamenm SnDOlaIm]
migana memenal’ m) num em@e

aN@ImAde memeilod
miad miweilod emord miomamye
8)>w &3giedmd mi
6021 8D BinDYloym)0,

a6xTj, RPmMkRPOIT
enunomilm mdgo
mim &Wiod unlao

SYNETMATY enDWIOGe

-SINSHA RUDRA
TIVE - OPERATIONS

2ld)
onf@neOedlob Baic Cubgpeab alobod]
eo3 oll.Jonerlnae dbemeng eiwcuch
@akRaetmo awenesood] cAodler) @0
f2E3 8dios atofas S350 geEnES0ng 0
e logllaamngine antwicaoh e
e @geth eelsbmng anoren
8a3 ¥ac axlenhes0ot] armeses gpledmEime
@eCUages Gacldge 200230 @exlel@glcuch off
DOB0Ng BraerRR9s5)3 ecaagas
onlleJooesub Sbere Cabgy ki

AMRUTHA
SENIOR EXECUTIVE
TELECALLING




PETALS

A I JAME 5 of Molankonn
BCOM, CAIIB, ICWA. ACS

BALANCE SHEET ANALYSIS- A TOOL FOR CREDIT ASSESMENT

Balance sheet analysis examines and
evaluates an organisation's financial
strength and performance. It provides a
snapshot of a company's financial
health at a specific moment, showing
how much it owns versus how much it
owes. Furthermore, it involves in analys-
ing the composition and valuation of
assets, the nature and maturity of liabil-
ities, and the relationship between debt
and equity. Additionally, one can assess
a company's liquidity, solvency, and :
overall financial position through bal- y =
ance sheet analysis. Therefore, balance sheet analysis provides valuable insights for deci-
sion-making, credit and risk assessment.

When analysing a balance sheet, there are several common tasks and calculations
that can provide valuable insights into a company's financial condition. Here are some of
the most common analysis tasks:

- Liquidity Analysis = This involves calculating and evaluating liquidity ratios, such as the
current ratio and quick ratio, to assess a company’s ability to meet its short-term obliga-
tions.

- Solvency Analysis = This involves calculating and evaluating solvency ratios, such as the
debt-to-equity ratio and debt-to-assets ratio, to assess a company’s ability to meet its
long-term obligations and its overall financial leverage.

- Capital Structure Analysis = This involves analysing the composition of a company’s
capital structure, including the relative proportions of debt and equity financing, and
assessing the associated risks and opportunities.

» Trend Analysis = This involves comparing balance sheet data over multiple periods to
identify trends and patterns that may reveal underlying issues or opportunities for im-
provement.

» Horizontal Analysis = This involves calculating the percentage change in balance sheet
items between different periods, providing insights into the company’s growth or decline
over time.

By employing these analysis tasks, stakeholders and lenders can gain a deeper un-
derstanding of a company’s financial position, identify potential risks or opportunities, and
make informed decisions based on the available data.

Financial Ratios used in Balance Sheet Analysis:
The most commonly used financial ratios in balance sheet analysis are:
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= Current ratio: The current ratio allows you to know if short term assets can pay off your
short term liabilities.

Formula : Current Ratio = Current Assets / Current Liabilities.

- Debt ratio: The debt ratio is an equation where you compare what is owed to what you
own to figure out the company’s risk tolerance when paying obligations.

Formula: Debt Ratio = Total Liabilities [ Total Assets.

- Working capital ratio: The working capital ratio evaluates the liguidity of operations
and whether you are using resources efficiently.

Formula: Current Assets — Current Liabilities.

Purpose and usefulness:

Balance sheet analysis is essential for assessing credit risk due to the following reasons:
« Evaluation of Creditworthiness

Balance sheet analysis allows lenders to assess the company’s creditworthiness. More-
over, lenders can determine the organization's ability to repay debts and make
informed credit approval decisions.

« Risk Identification

It aids in the identification of potential risks that may jeopardize the company’s ability to
meet its financial obligations. In brief, it allows lenders to assess the likelihood of default
and adjust credit terms by scrutinizing liquidity, debt levels, and asset quality.

« Financial Stability Assessment

Using balance sheet analysis, lenders can evaluate critical financial ratios such as
leverage and solvency ratios. Moreover, these ratios provide information about the
company’s financial stability and ability to service debt.

« Stakeholders Evaluation

One can use balance sheet analysis to assess a company’'s capital structure and
financing options. Furthermore, lenders could also use this information to assess the risk
appetite of a business and tailor credit terms accordingly.

“It sounds extraordinary but it's a fact that balance sheets can make fascinating reading.
-Mary Archer”

TOP PERFORMERS OF JULY ASSIST TO MEMBER (AM)

KRISHNANK S SAYUJ R KRISHNA RAJEEV S NAIR
22 LAKHS 10.50 LAKHS 6 LAKHS
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AJAY SREENATH JISHNU KARISHMA SANTHOSH RAJ SARATH

ABSI RENJITH

ATHIRA REKHA SACHIN DEV SUBITHA ALBIN

& INDUCTION TRAINING CONDUCTED FOR THE NEW EMPLOYEES ’
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BOTTOM LEFT TORIGHT: Sreegha P B, Saranya AC, Bobeesh EP, BoluKrishna  BOTTOM LEFT TO RIGHT: Shahida v M, Soumy P §, R Bojarajon, Asish R Louis
TOP LEFT TO RIGHT: Musfarudheen K C, Amal Krishna K U, Shilil 8 Nair, Neha TOP LEFT TO RIGHT: Manikandan T, Jagan M, David B, Lalu P J, Haritha M,
Krishna, Roselin Nimisha P X, Anupama Rajendran, Proseena P, Anjali K, Sini Poulson, Arya Krishnan, Liya Binoy, Nisho Beegam

Misha K U, Abhinav K A
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BUSINESS CORRESPONDENT (BC) PERSONAL LOAN

W
RIJO JOSE -TURBO FINTECH AMAL MARTIN VISHAKH K. R
30.66 LAKHS 9.16 LAKHS 7.84 LAKHS

SIJOK J
6.89 LAKHS

HARISHP S
3 LAKHS

MIDHUNKRISHNA MANES
11 LAKHS 4 LAKHS
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National Cooperative Union of India

Caificats Courme i Cooperativ [Low L Prasioes
iy Donlat i wette (o Gt S-ﬂ\-\r R LTy
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Raghu V, Compliance Officer at Malankara Credit Society, has successfully completed a two-week "Certifi-
cate Course in Cooperative Laws & Practice"” held from 30th June 2025 to 11th July 2025, conducted in collab-
oration with the National Center for Cooperative Education (NCCE), NCUI & Guru Gobind Singh Indraprastha
University (GGSIU), New Delhi.
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Liability Products Achievers for the month
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